Your discussion question response must include a minimum of two paragraphs in length.

1.While watching, think about the information you learned while reading Chapter 1. After, summarize the highlighter pen manufacturing process in no less than one paragraph. Then, specifically, match at least one cost/expense you saw in the video to each of the terms below and explain the reasoning in no less than one sentence for each term. A specific video cost/expense can only be used once. 
https://youtu.be/gyKTUmnHH-M

For example, the plastic pellets would be considered a raw direct material. The reason is that plastic pellets are used to make the product and are clearly and easily traceable to the finished product.
	Direct Cost
	Indirect Cost
	Product Cost
	Period Cost

	Direct Material
	Indirect Material
	Direct Labor
	Indirect Labor

	Overhead
	
	
	



2.Provide a description of how the job order costing and process costing methods are applied to determine accurate cost data. Provide an example of a scenario in which each would be the more ideal method for application in providing accurate costing data.
3.Watch this video: Absorption Costing And Variable Costing | Accounting | Chegg Tutors
 While watching, think about the information you learned while reading Chapter 8. After, complete the requested calculations.
Determining the reasons for variances is an important part of the overall process of variance analysis. Certain causes are commonly attributed to specific variances. Match each reason on the left with the variance(s) it commonly creates. Each numbered item has one or more correct answer(s). Each lettered item may be used once, more than once, or not at all.
1. A change in the quality of materials purchased
2. A new supplier contract
3. Error in the accounting records
4. Change in proportion of spoiled materials
5. Unreasonable standard
6. Unanticipated overtime hours
7. A change in the government-mandated minimum wage
8. Equipment malfunction
9. A change in average worker experience or training
 
	A
	Direct materials price variance

	B
	Direct materials quantity variance

	C
	Direct labor rate variance

	D
	Direct labor efficiency 


Please use full paragraphs, and APA formatting, to explain why you made the connections that you did.

4.How would you define fixed and variable product costs? How are these costs used in determining the contribution margin of different products manufactured and sold? What relationship do you see between these cost behaviors as they relate to the volume of sales/production and profitability?

5.Watch this video: Static and Flexible Budgets | Accounting | Chegg Tutors
While watching, think about the information you learned while reading Chapter 7. After, complete the requested calculations.
XYZ Company prices its products by adding 30% to its cost. XYZ anticipates sales of $715,000 in March, $728,000 in April, and $624,000 in May. XYZ’s policy is to have on hand enough inventories at the end of the month to cover 25% of the next month’s sales. What will be the cost of the inventory that ABC should budget for purchases in April? Please and explain your work. Be sure to use APA formatting.
Solution:
	Cost of Inventory = Sales price/1.3

	March cost of inventory
	$715,000/1.3
	$550,000

	April cost of inventory
	$728,000/1.3
	$560,000

	May cost of inventory
	$624,000/1.3
	$480,000



	Ending Inventory = Beginning inventory + purchases – cost of goods sold (cogs)

	April ending inventory
	$480,000 x 25%
	$120,000

	Beginning inventory
	$560,000 x 25%
	$140,000

	$120,000 = $140,000 + purchases – cost of goods sold (cogs)




6.In your own words, discuss the payback period, NPV (net present value), and IRR (internal rate of return) methods for capital budgeting analysis. What result does each method provide the user? What are the limitations of each of these methods? Which method would you find most useful in making the best investment decisions for your business and why?




